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Economic growth is the always the key issue of the world economy. In a long time, 
people have argued that the cause of the economic growth is just the result of human 
capital and other natural resources .The traditional theory of economic growth has not 
fully explain the intrinsic factor of economic growth. In all kinds of the human society 
system, the property rights system plays a fundamental role in economic activities. 
We divide this text into six parts. The first part is introduction, elaborating the 
background, structure and the methods of this research, as well as the possible 
innovations. The following parts talk about the literature review of this text and 
theoretical basis on the relationship of the property right protection and the economic 
growth. The study found that physical property protection can produce incentives  to 
accumulate wealth, realize the internalization of externality, promote the effective 
utilization of resources and increase the social credit and investment; the protection of 
intellectual property rights can improve the expected value of innovation, but also 
improves the R&D industry employment and wages. The Fourth part exams the influence 
of the property right protection on the economy empirically. Followed is the conclusion 
and the political advice on the China’s property right situation and judicial reform. 
After empirical analysis and theoretical studies, we get the following basic 
conclusions: the protection of property right does enhance the economic growth. The 
property right mechanism could only work efficiently under a judicial system which is 
impartial, predictable, inexpensive and prompt. In addition, the influence of the property 
right protection on the economic growth is different in the Common Law Systems and 
Civil Law systems. The developing countries also witness a more influential impact of 
the property protection on the economic growth. Therefore, we should attach importance 
to the role of property right protection in the economic development and learn from the 
English origin system to promote the judicial reform in China. 
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